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Division 55: Economic Regulation Authority, $2 486 000 — 
Mr P. Abetz, Chairman. 

Dr M.D. Nahan, Treasurer. 

Mr L. Rowe, Chairman. 

Mr G. Watkinson, Chief Executive Officer. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Victoria Park. 

Mr B.S. WYATT: I refer to page 621 of budget paper No 2. It states under service 1, “Submissions to the 
Economic Regulation Authority Governing Body”, that the authority also inquires into matters referred by the 
state government. What references does the Economic Regulation Authority currently have before it, and who 
has referred those inquiries to the ERA? 

Dr M.D. NAHAN: I will refer to Mr Rowe. 

Mr L. Rowe: We have one inquiry that we are currently undertaking, and that is the inquiry into micro-
economic reform. All our references are referred to the ERA by the Treasurer. 

[12.50 pm] 

Mr W.J. JOHNSTON: So that is the only reference that the Economic Regulation Authority has at the moment. 
Is it expecting any other references any time soon? 

Dr M.D. NAHAN: Yes, it is. We have had discussions for over a year on a reference to examine renewable 
energy in this state. It took a long time to get the terms of reference together, but when we did, we saw that the 
commonwealth had undertaken a wideranging inquiry into renewable targets. Dick Warburton is in charge of 
that inquiry, and I met him the other day. Early on there was some uncertainty about how the commonwealth 
would undertake that review. At first it was mooted to be undertaken by the Productivity Commission and it 
would start in July and go on for a year. One of the objectives was to have the ERA undertake an independent 
review on the basis of existing state and commonwealth policies and use that in part as a submission to the 
Productivity Commission review. As the commonwealth changed its pace and changed the way it did it, it 
established a separate committee—the Warburton committee—which I understand will issue its report in a 
month or so. Therefore, we have not given the ERA the reference yet. We will give the ERA the reference once 
the Warburton report is finished. The ERA will make recommendations based on the best knowledge of the 
commonwealth government policy on renewables, noting that the commonwealth is the major driver of policies 
on renewable energy. The renewable energy target scheme, the carbon tax and the small-scale renewable energy 
target scheme are commonwealth policies. 

Mr W.J. JOHNSTON: In the Treasurer’s announcement last April about holding this review, he said that this 
was not going to be a review of just the RET scheme, but a review of all the impacts of renewable energy on the 
market. Given that there was always going to be a RET review because it is in the legislation, how long do we 
have to further delay before the Western Australian review commences? 

Dr M.D. NAHAN: I was told that the Warburton report will be out very soon, but I am not sure whether it will 
be in final or draft form. I expect some major changes. I might add that the commonwealth has made a number 
of other changes to policy, but I am not aware of the breadth of those changes. I believe that the International 
Renewable Energy Agency, which is the major funder of renewable energy, is going, but exactly when, I do not 
know. Some of the clean energy funding organisations are disappearing. I think it was right to pause while the 
commonwealth makes a whole range of changes, and then we will go forward. 

The member is right; the ERA brief will go beyond the RET or SRET or IRENA and will look at renewable 
energy policy and trends more widely in this state. I have not had a discussion with Mr Rowe on this, but we will 
consider expanding it to look at potential end-of-grid solutions and those types of things. They are increasingly 
coming up as major issues. I did not see those as issues a year ago, but they are increasingly so now. 

Mr W.J. JOHNSTON: How will the ERA review interact with the Public Utilities Office’s review of the 
market itself? 

Dr M.D. NAHAN: The ERA is an independent organisation; it does what it wants to do and reports accordingly. 
We are having a review of the electricity market more widely. Those are parallel processes, but hopefully they 
will interact. 
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Mr W.J. JOHNSTON: How will they interact? To make clear what my question is aimed at, given that there 
are two separate processes but they traverse similar issues, the PUO’s review could come up with one 
recommendation and the ERA could come up with a separate recommendation that conflicts. 

Dr M.D. NAHAN: Fortunately, the ERA is an independent organisation, and it says what it wants. Mr Rowe has 
a long history of doing that! 

Mr W.J. JOHNSTON: Absolutely, we are all very proud of that. 

Dr M.D. NAHAN: I am not, and the member is not, trying to put words in his mouth. The timing is also an 
issue; the ERA will choose the timing to some extent. When we finalise the brief, we will have a discussion 
about timing for the resources issue and about what the commonwealth has done. The best way to do that is for 
the head of the market review, Paul Breslin, to have interactions and discussions with Mr Rowe so that there is 
cross-feedback. That is the practical way to do it. Clearly, the review must look at renewables. It is a growing 
and important element of our energy production and it is changing others. It has to be considered in the review 
process. 

Mr B.S. WYATT: This information might be on the website, so I apologise if it is. How many submissions have 
been received on the draft report into micro-economic reform? 

Mr L. Rowe: We published the submissions we received on the draft report yesterday. I understand that there 
are about 80. 

Mr B.S. WYATT: Roughly, how many of those are from government agencies? 

Mr L. Rowe: There are quite a few from local government focused particularly on royalties for regions and 
Keystart recommendations. I would have thought there are a handful from government departments that relate 
probably to Keystart, royalties for regions and the domestic gas reservation. 

Mr B.S. WYATT: Will the final report be presented to the Treasurer by the end of the financial year? 

Mr L. Rowe: Our terms of reference require our report to be with the Treasurer by 30 June, and the standard 
procedure is that within 28 days, it is tabled in Parliament. 

The appropriation was recommended. 
Meeting suspended from 12.57 to 2.00 pm 
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